
Headline for this year’s Jackson Hole Symposium was ‘Fostering a dynamic Global Economy’. A well-suited choice considering that 

central banks not indefinitely will be able to act as sole supporter of global economy through ultra-low interest rates and acquiring 

financial assets with a gargantuan appetite and considering that an exit from these policies might prove that the economy at 

present is dependent upon these. Neither Draghi nor Janet Yellen was explicitly elaborating on future monetary policy to the 

disappointment of audience and markets. 

However, world economy appears to still be slowly improving. Employment is slowly rising, government deficits decrease, key 

figures mirror increasing confidence and private consumption is growing. Inflation, however, is stubbornly low which is nurturing 

expectations of no rate hikes in immediate future. Judging alone from published US employment figures, the FED would be busy 

hiking rates, but inflation rates and expectations make this very difficult. In Europe – and in particular Germany – things look 

increasingly better and ECB seems ready to scale down its QE program. The recent strengthening of EUR vs. USD should make a 

rate increase extremely unlikely. 

In the category geopolitics North Korea keeps surprising with its aggressive nuclear weapons policy. The regime is repeatedly 

testing ICBMs with ever longer reach and very recently has announced the successful test of a hydrogen bomb. Each event makes 

stock markets in Asia tumble; unpredictability of this scale makes one cautious. 

Danish mortgage bonds continue to attract investors. A very large proportion of supply from the mortgage institutions is acquired 

by foreign investors and nothing suggest that this appetite will weaken with present interest rate relations. As a consequence 

prices increase gradually and are by domestic investors considered to be a bit expensive; perhaps just so because they used to be 

exceptionally cheap. 

Janet Yellen’s speech at Jackson Hole Central Bankers’ Convention was probably the most interesting event – as regards economy 

-in August. Improving labour market conditions are paving the way for policy rate increases, albeit at a slow pace as most other 

developed countries struggle to keep positive growth rates. 

The bond market operations of ECB keep the markets on a tight leash and bond rates have move sideways within the month.  

Redemptions continue at high levels and still mainly in issues with coupons from three to five percent. As bullet mortgage loans up 

to four years’ maturity creep into negative territory even lower coupon ten to twenty year annuity bonds see redemptions.  

Redemption activity in older high coupon bonds continue to be relatively muted. We hope it stays this way. 

Until the end of August the fund has yielded 0.87 % this year. 
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Return 
% 

2008 2011 2010 2009 2012 2013 2014 2015 
Avg. 

return 
2016 2017 

HP STDB 5.73 4.50 3.70 8.53 4.05 1.96 0.96 -0.90 3.17 1.55 0.87 

BM 5.88 5.02 3.95 5.91 3.46 0.33 2.67 -0.13 3.07 1.78 1.02 

Excess 
return 

-0.16 -0.52 -0.26 2.63 0.59 1.63 -1.71 -0.77 0.10 -0.23 -0.15 

  Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec 

HP 0.15 0.17 0.04 0.11 0.10 0.12 0.02 0.15     

BM -0.13 0.56 -0.09 0.01 0.12 -0.07 0.19 0.42     

Exc. 
Ret 

0.28 -0.39 0.13 0.10 -0.02 0.19 -0.17 -0.27     

Fund information 

ISIN:    DK0060118610 

Type:    Distributive 

Bloomberg ticker:   SFHPSDB DC 

Inception date:   28-12-2007 

 

 

Subscriptive fee:  0.10% 

Redemption fee:  0.10% 

Risk indication:  2 of 7 
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HP Fondsmæglerselskab A/S 

Kronprinsessegade 18, 1. sal 

DK-1306 København K 

 
 
Phone:   +45 33 15 00 34 

Fax:    +45 33 37 90 79 

E-mail:   hp@hpfonds.dk 

Best investment fund of the 
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’low-risk’. 
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Category winner 2013 & 2014. 


