
Once again slow progress in European economy and still retail sales and confidence figures that provide the basis for 

optimism. The US economy on the other hand seems to be stalling at present and regarding China concerns about the 

immense levels of debt are expressed. However, market attention and newspaper headlines were focused on politics. 

The thriller of May – in this case the French presidential election – turned out to surprise in the sense that polls and 

prognoses in fact were rather precise. The second round of the election will take place May 7th with the contenders Le 

Pen and Macron. Though in line with predictions it is per se interesting that neither of the candidates is representing 

one of the two traditionally leading French political parties. The outcome and convictions of certain Macron victory 

made risk assets perform – bank shares in France and Italy gained up to 10 % - and gave a little head wind to flight-to-

safety assets like German (and Danish) government bonds. Though later polls have been supportive for Le Pen, markets 

have kept their new levels. 

The end of April forms the time limit for redeeming mortgages to the July payment. As new mortgages from September 

1st will take place in new bonds expiring three years later than present issues and bond prices are expected to be corre-

spondingly lower, we expect redemption activity to fall from this date. A temporary rise in activity should be expected, 

but this has until now not materialized into worrying volumes. Redemption activity from state subsidized co-operative 

housing is high at present, but concentrated in issues into which for this reason we have avoided investing. 

 

European economy progresses slowly as retail sales grow and confidence figures keep improving. US economic expan-

sion seems to be stalling and concerns about Chinese debt levels are increasing.  

Media attention is still at political events, with main focus of course on the French presidential election taking place 

these weeks. The increasing likelihood of a Macron victory made risk assets perform after the first round of the election. 

Core European interest rates increased marginally in sympathy with this. 

Danish mortgage bonds are in demand. Overseas investors continue to buy almost all supply from the institutions and 

making spread increases unlikely at present.  

The final week of redemptions for July showed a larger increase than previous weeks lead to expect, but still low 

amounts interest rate levels and change of on-the -run issues taken into consideration; and this should lead to accepta-

ble returns for the next months. 

The fund yielded 0,08 % in April and thus 0,58 % so far this year. 
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Return % 2010 2011 2012 2013 2014 2015 

Avg. 
Yearly 
return 

2016 2017 

HP DBAC 2.50 5.34 3.83 2.35 1.46 -0.46 2.43 1.55 0.58 

BM 1.81 5.92 3.79 0.16 3.25 -0.11 2.44 2.03 0.35 

Excess return 0.69 -0.58 0.04 2.19 -1.79 -0.35 -0.01 -0.48 0.23 

  Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec 

HP 0.24 0.10 0.15 0,08         

BM -0.18 0.66 -0.15 0,02         

Exc. 
Ret 

0.42 -0.56 0.30 0,06         

Fund information 

ISIN:    DK0060227239 

Type:    Accumulating 

Bloomberg ticker:   HPDANBA DC 

Inception date:   04-05-2008 

 

 

Subscriptive fee:  0.10% 

Redemption fee:  0.10% 

Risk indication:  2 of 7 

 


